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Impact of Coronavirus Supplement &
JobKeeper on poverty
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SOURCE: Ben Phillips, Matthew Gray and Nicholas Biddle (2020)
COVID-19 JobKeeper and JobSeeker impacts on poverty and housing stress under current and alternative economic A |HESTA|
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https://csrm.cass.anu.edu.au/sites/default/files/docs/2020/8/Impact_of_Covid19_JobKeeper_and_Jobeeker_measures_on_Poverty_and_Financial_Stress_FINAL.pdf
https://csrm.cass.anu.edu.au/sites/default/files/docs/2020/8/Impact_of_Covid19_JobKeeper_and_Jobeeker_measures_on_Poverty_and_Financial_Stress_FINAL.pdf

Unemployment rose fast and is expected to fall
slowly (optimistic projections from Treasury)
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@® Unemploymentrate @ Effective unemployment rate

(Based on Labour Force data from the Australian Bureau of Statistics)
Note: The effective unemployment rate here includes people who have lost their jobs and left the labour market, as well as
those who have had hours reduced and were possibly receiving JobKeeper payment.



https://www.abs.gov.au/statistics/labour/employment-and-unemployment/labour-force-australia/latest-release

The costs of job creation

| |
Cost per job
2020 Budget: Personal tax cuts 475000
2020 Budget Investment incentives $320000 High cost
options
2020 Budget Road building 3300000
Expand health services $100000
Low cost
Build social housing $92000 options
2020 Budget Jobrmaker wage subsidy $80000
Aged care 70000
Child care $50000

Note: Average cost (rounded) for each additional job created within the next two years.

Sources: 2020 Budget papers; Grudnoff M (2020), Tax cuts or spending: What is the most effective
stimulus? Australia Institute; SGC Economics (2020), Economic impacts of social housing
investment; Australia Institute (2020); Deloitte Access Economics (2018), Analysis of the impact of
raising benefit rates; Department of Employment (2016), The effectiveness of wage subsidies in Job
Services Australia.
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https://budget.gov.au/2020-21/content/documents.htm
https://www.tai.org.au/sites/default/files/P980%20Tax%20cuts%20or%20spending%20What%20is%20the%20most%20effective%20stimulus.pdf
https://www.communityhousing.com.au/wp-content/uploads/2020/06/20200197-SHARP-Final-ReportSGS.pdf?x59559
https://www.acoss.org.au/wp-content/uploads/2018/09/DAE-Analysis-of-the-impact-of-raising-benefit-rates-FINAL-4-September-...-1.pdf

Comparative breakdown of stimulus
measures in the Budget (%)
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https://budget.gov.au/2020-21/content/documents.htm

Comparative breakdown of stimulus

measures in the Budget
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https://budget.gov.au/2020-21/content/documents.htm

How the tax cuts favour men over women

_Female 40%

2020-21

2
Male 60% - _Female 31%

2021-22

Male 69%—

Source: The Australia Institute (2020), Media Release: Tax cuts favour men over women 8 October 2020



https://www.tai.org.au/content/coalition-s-tax-cuts-favour-men-over-women
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